Office of the Engineer-in-Chief(R&B),
Administration & NABARD, Errummanzil, Hyderabad.

Circular Memo No.067252/TA1/AEE1/2005 Dated:23-4-2005.

Sub:-  Revision of certain rates of the items of the Bridge works — Minutes of
meeting of committee of Chief Engineers R&B dated 16.4.2005 -
Communicated — Regarding.

Ref:- 1) Minutes of Meeting of Committee of Chief Engineers R&B
Dt.16.4.2005.

% % 3k %k k

While enclosing a copy of the reference citeditadl Superintending Engineers of R&B
Department are requested to prepare estimatesidge®r based on the new rates approved by
the Committee of Chief Engineers of R&B as per rtésuenclosed. Regarding price
adjustment Government have been addressed fornagpro

The bridges technically accorded but tendersrespponded shall be revised based on
the new changes.

Encl.: As above.

Sd/-
For Engineer-in-Chief(R&B)Admn. & NABARD

To

All the Superintending Engineers of (R&B) Departmen

Visakhapatnam, Kakinada, Eluru, Vijayawada, Guntigllore, Ongole, Chittoor, Cuddapah,
Kurnool, Khammam, Karimnagar, Nalgonda, Nizamab&tarangal & Rural Circle,
Hyderabad.

The Superintending Engineer(R&B), Quality Control

The Superintending Engineer(R&B) Designs & Planning

The Deputy Chief Engineer(R&B) Roads

The Deputy Chief Engineer(R&B) Buildings

The Deputy Chief Engineer(R&B) NABARD

The Project Director APSHP

Copy communicated to the PS to Hon’ble MinisterR&B

Copy communicated to the Secretary to GovernmdR&B Department

Copy communicated to the Chief Engineer(R&B) Roads

Copy communicated to the Chief Engineer(R&B) Bunlys

Copy communicated to the Chief Engineer(R&B) Nagiadighways

Copy communicated to the Managing Director APRDC

Copy communicated to the Accountant General

All Technical Assistants



MINUTES OF MEETING OF COMMITTEE OF CHIEF ENGINEERS,

R&B DEPARTMENT, MEETING ON 16.4.2005.
Subject: Revision of certain items of bridge waoakes

The meeting is convened as per Government memo nbZ5/R1/2005, dated 16.4.2005 to
study certain rates of bridges in view of no respae to the tenders of bridges in the state.

1) It is observed that there has been no responsespect of tenders for construction of
bridges on State Roads of R&B Department.

2)

3)

4)

During the past 3 months tenders have been intied8 bridges in the state and there
was no response for 15 bridges. The issue ofddcksponse for bridge work has been
examined in detailed and it is observed thatals to following reasons.

i)  Fluctuation of rates of Steel and Cement.
i) Less Rates for well sinking and centering for ceincencrete.
iii) Non provision of De-watering charges, vibrationrgjes and water charges.

iv) Non provision for other contingencies like watchwéard, site office, staff
guarters, Traffic Management etc.,

v) Non Provision for LA & LI

vi) Non Provision for Q.C. charges, T & P etc to bensjixy the contractor.

Under the present circumstances it is opined thraveew has to be made regarding the
analysis of rates for various items of work beimtp@ted at the time of preparation of
estimates.

On thorough examination of various issues involtlefollowing suggestions are made
to over come the above issue.

a) The analysis of rates based on MORT&H standard fiatéridge work which is

b)

being adopted through out the country in respeavatks on National Highways
include over head charges at 25% and contractdit @o10%. But in the data
adopted in the R&B department for bridge worksdker head charges at 25% and
contractor’s profit at 10% are not considered astpe Government instructions.
However the MORT&H data is adopted excluding overadh charges and
contractor’s profit. Due to this the items whiate &ontingent to the work shown
under the over head charges could not be madef useh® departmental estimates
for bridges.

Further, the Government has imposed a sealing ahS#nder premium and due to
which the contractors could not quote their tenderssidering all the expenditure
that are contingent to the work and not includimgstimates.



5) Hence it is proposed to consider:

a) The present local market rates for steel ameat till the revision of SSR
for the year 2005-06 are to be adopted. The ptesemket rate for Cement is
Rs.2,600/- per MT and for Steel it is varying fréts.28,100/- to Rs.29,550/- per MT.
The quotations from VSP have been obtained forl sted from ACC, SAGAR
Cements for cements and enclosed herewith. kaegddd now to tak®s.29,000/- per
MT for steel and Rs.2,600/- per MT for cementor preparation of estimates.

b) At present nde-watering chargesare being added in bridge estimates. The
rates provided in MORT&H data are on percentagacbatich are not workable.
Further they are irrational. Hence it is agreeddopt de-watering charges as per SSR
2004-05 aRs.83.50/cunmof concrete wherever de-watering is required.

c) In the well sinking, the MORT&H data provid&s Crane with grab bucket
of 0.75cum. capacity and accessories. In the pteR&B data the hire charges of
Crane for lifting is considered as Rs.550/- perrtamiagainst the hire charges of Crane
with Grab bucket i.e. Rs.2,500/- per hour as peR 20803-04. Further, it is also
noticed in SSR 2004-05 the item rate €@rane with Grab bucket is not provided.
The time required for sinking of 8 mts. dia welldaadepth of 1m. is 4 (four) hours.
The difference of amount for 1m. sinking of welitwCrane with Grab bucket and
Crane for lifting purpose is Rs.8,580/-. If itupdated to the present SSR rate, the
difference may go to Rs.10,000/- RM. Hence itdsead to adopt the rate of Crane
with Grab Bucket at Rs.2500/- per hour since thes lowest market rate. The market
rate as obtained from quotations is found as R302-80 Rs.3,000/- per hour.

d) In the MORT&H data the provision towards wdtarmixing in concrete and
curing of concrete is not included. It is agreegtovide Rs.25/- per cum. of concrete
towards cost of water for mixing and curing inchuglieads and lifts and other related
charges. This is arrived from local market ratel also based on CC items in
MORT&H data.

e) It is agreed to provide 13% towards LA anddrlall bridge works since the
labour is to be imported and amenities are to beiged for the labour working at site.
In MORT&H data this has been included in the ovend charges. This will be
allowed subject to submission of a certificate fr& and SE concerned stating that
the labour are to be imported to the site.

f) The contractor has to spend towards Quality t@brtests. This include
purchase and maintenance of QC instruments, coktbofechnicians Minor T &P,
Survey instruments, Wastage of materials, thatsisdufor testing etc. Hence it is
proposed to include 1% towards Quality Controlactedata of CC and steel items.

g) The contractor has to spend certain amountartts Site office, Watch &
Ward, Traffic management during construction whiobludes caution boards, sign
boards which has been considered under MORT&H datier over head charges.
Now it is proposed to provide 1% towards above sion in all data of the items of
bridge works.

h) In the MORT&H data the vibration charges faincrete items is also
included in the over head charges. Hence it ipgsed to provide vibration charges as
per current SSR.



i) In MORT&H data Form work was provided in terrok percentages, which
appears less and very approximate. In SSR speaiis are given for all form work
which appears rational and close to realistic ntarkées. Hence it is proposed to
provide centering charges given in the SSR focaticrete items wherever form work
is required in place of suggestive percentage oRVI&H data.

6) It is also noted that even for the small bridge kgahe increase or decrease in the rates
of steel, cement and bitumen has an effect onates rof respective items. Hence it is
proposed to provide price adjustment clause folka/@osting more than Rs.50.00lakhs
and more than 6 months of period of constructibtence it is proposed to include the
following in bid document.

“Every quarter the Committee of Chief Engineers of R&B Department shall
decide the rates of steel, cement and bitumen depgéng up on the market rates by
collecting appropriate quotations. The Committee Isall sit on first working day of the
quarter.

The new rates of steel, cement and bitumen sh#lé incorporated in the respective
items of Technically sanctioned estimates.

The percentage of increase/decrease of the rate$ the items involving steel,
cement and bitumen over the rates of the technicagllsanctioned data will be operated
on the agreement rates of respective items executafter the date of approval of new
rates by the Committee of Chief Engineers (R&B) andcontractors shall be paid
accordingly”.

This will be recommended to Government to permjtriovide in bid documents,

7) All the above rates are only for bridge works.
8) All the above items are approved in the Commnii¢e of Chief Engineers(R&B).

Engimen-Chief(R&B),  Administration & NABARD,

Hyderabad

Chief Engineer(R&B), Roads.

Chief Engineer(R&B) Buildings

Chief Engineer(R&B), National Highways

Managing Director, APRDC, Ex-Officio Chief Engin¢le&B)

Superintending Engineer(R&B), Quality Control

Superintending Engineer(D&P)

Deputy Chief Engineer(R&B), Roads.

Deputy Chief Engineer(R&B) Buildings

Deputy Chief Engineer(R&B), NABARD
Project Director APSHP



GOVERNMENT OF ANDHRA PRADESI
TRANSPORT, ROADS AND BUILDINGS (R.l) DEPARTMENT

Memo No0.5126/R.1(2)/2005-2, Dated 30-8-2005

Sub:- R&B — Bridge Works — Price adjustment for Steel, Cement, bitumen
and diesel and for over head charges @ 15% + VAT — Accorded —
Regarding

Ref:- 1) From the ENC(R&B) Admn. Lr.No.67252/TA.1/ AEE1/2005,
dt.12.4.2005 and even number letters dt.23.4.2005,
6.7.2005 and 25.7.2005.

2) Government memo No.5126/RI(2)/2005-3, dt.12.5.2005

%k %k k k%

The attention of the Engineer-Dhief(R&B) Administration is invited to tl
references cited and he is informed that Governrhentby accept for price adjustmen
respect of steel, cement, bitumen and diesel fbithel bridge works costing more tt
Rs.50.00lakhs and to be completed with a time adieeaf more than 6 months, subjectnim

including the same in the estimaés detailed below:-

a) For steel and cement, like in the World Bank wortkee data updated by Pr
Index given by the Director diconomics & Statistics, shall be followed and n
applicable on a quarterly basis both for increasevell as reduction, as the c
may be.
b) For bitumen and diesel, the information from I0C arguarterly basis shall
adopted.
2. Government herebysal accord permission for overhead charges @ 15%T+@Athe

above mentioned works.

3. This memorandum issues with the concurrence ofrthance Department vide th
U.O.N0.7446/552/Expr.PW/A2/05, dt.10.8.2005.

BINOY KUMAR
SECRETARY TO GOVERNMENT
To
The Engineer-in-Chief(R&B) Administration, Hyderaba
Copy to:

The P.S. to M(R&B),
The Finance (Expr.PW) Department.
The PS to Secretary to Government, TR&B
SF/SC
/IFORWARDED BY ORDER//
SECTION OFFICER



Office of the Enginee«in-Chief(R&B)Admn.& NABARD,
Errummanzil, Hyderabad.

Circular memo No0.067252/TA2/AEE1/2005, Dated 5.9.2005

Sub:- R&B — Bridge Works — Price adjustment for Steel, Cement, bitumen and
diesel and for over head charges @ 15% + VAT — Accorded — Regarding

Ref:- 1) Circular memo No.067252/TA1/AEE1/2005, dt.23.4.2005.

2) Government memo No.5126/RI(2)/2005-5, dt.30.8.2005
(copy enclosed)

3) Government memo No0.5126/RI(2)/2005-2, dt.16.4.2005.

%k %k % %k %

Government in the reference cited accepted forepaidjustmentn respect of Stee
Cement, Bitumen and Diesel for all bridge workstiemsmore than Rs.50.00lakhs and ha
completion period more than 6 months, subject tbimcduding the same in the estimate
detailed below:

1) For Steel and Cement like in tW#orld Bank works, the data updated by f
Index, shall be followed and made applicable orarguly basis both for incree
as well as decrease, as the case may be.

2) For Bitumen and diesel, the information from 10C arguarterly basis shall

obtained and adopted.

Further Government in the reference cited also raecb permission for over he
charges @ 15% + VAT for the all bridge works.

It is informed that the provisions such as (1) 1®ards, LA & LI (2) 1% towarc
Quality Control (3) 1% towas site office, watch and ward, traffic managem@ntWate
charges of mixing and curing of concrete and (5@ Tive charges for crane with grab bu
which were approved in the Committee of Chief Ergiis R&B Department on 16.4.2005
communicated vide referencé dited are disallowed now in view of the permissamtorde
by the Government for adopting over head chargd$®s. VAT is to be added in additior
15% of over head charges as per Govt. memo refer®@hcited.



However, the ratefor (a) Cement (b) Steel (c) De watering charges\idbratior
charges and (e) Centering charges (f) Crane witth®ucket are to be adopted as per
2005-2006.

All the Superintending Engineers(R&B) are informedfollow the above instructio

while preparing the estimates for all the bridgekso

Encl.: As above.

Sd/-
For Engineer-in-Chief(R&B), Admn. & NABARD

To

All the Superintending Engineers (R&B) Department,

Visakhapatnam, Kakinada, Eluru, Vijayawada, Guntigllore, Ongole, ChittooiCuddapal
Kurnool, Khammam, Karimnagar, Nalgonda , Nizamab&darangal & Rural Circl
Hyderabad..

The Superintending Engineer(R&B) Quality Control

The Superintending Engineer(R&B) Designs & Planning

The Deputy Chief Engineer(R&B) Roads

The Deputy Chief Engineer(R&B) Buildings

The Deputy Chief Engineer(R&B) NABARD.

The Project Director APSHP

Copy communicated to the P.S. to Hon’ble MinistarR&B

Copy communicated to the Secretary to GovernmdR&B Department
Copy communicated to the Chief Engineer(R&B) Roads

Copy communicated to the Chief Engineer (R&B) Bimitgs

Copy communicated to the Chief Engineer(R&B) Nagiadighways
Copy communicated to the Managing Director APRDC

Copy communicated to the Accountant General

All Technical Assistants



GOVERNMENT OF ANDHRA PRADESH
ABSTRACT

R&B - Road & Bridge Works - Price Adjustment forest, Cement, Bitumen & POL and
adoption of Overhead Charges - Accorded - Orde&sued.

TRANSPORT, ROADS & BUILDINGS (R.l) DEPARTMENT
G.0O. Ms. No. 35. Dated: 28-02-2006.
Read the following:
1. Govt. Memo. No. 5126/R.1(2)/2005-5, dated: 362085.
2. From the Engineer-in-Chief (R&B) Administratibetter No. 67252/TA1/AEE1/2005,
dated: 25-10-2005.
ORDER:
In the Government Memorandum 1 st read above, sitiere been issued for adoption of
Price Adjustment Clause in respect of Steel, Cepgiimen and POL for all Bridge
Works costing more than Rs. 50.00 lakhs and toobepteted within a time schedule of
more than 6 months. In supersession of the ab®trigtions, the Government hereby
issue the following comprehensive orders:-
A) PRICE ADJUSTMENT:
1. This Price Adjustment Clause shall apply fore§t€ement, Bitumen and POL for all
the road works & bridge works including ROBs/RUBBese the estimate contract value

is Rs. 50.00 lakhs and above and where the timedsié provided is 6 months and above.

2. Price adjustment shall apply only for the woakried out within the Agreement period
and shall not apply to work carried out beyondabeeed period of completion.

3. Price adjustment shall be calculated separédeihe components of the payment for
work done in the manner explained in paras (58}délow.

4. In the formula of Price Adjustment, R, the vatiavork shall exclude Seigniorage
charges, VAT and all other overhead charges.

5. Adjustment clause for cement component shall be dsllows:

Price adjustment for increase or decrease in teeafa@ement procured by the contractor
shall be paid in accordance with the following foten

Vc=0.85 x Pc/100 x R x (Ci - Co)/ Co

Vc= Increase or decrease in the cost of work dammg the period under consideration
due to changes in the rates for cement.



Co= The All India Average Wholesale Price Indexdement on the day 28 days priol
the closing date of submission of bids as publighethe Ministry of Industrial
Development, Government of India, New Delhi.

Ci= The All India Average Wholesale Price Index éement on the day 28 days prior to

the last date of the measurement recorded to vehdticular bill payment is related, as
published by the Ministry of Industrial Developme@bvernment of India, New Delhi.

Pc= Percentage of cement component of the worgtworked out for each work and
provided for in the bid document).

6. Adjustment for steel component shall be as follows:

Price adjustment for increase or decrease in teeatsteel procured by the Contractor
shall be paid in accordance with the following foten

Vs=0.85 x Ps/100 x R x (Si - S0)/ So

Vs= Increase or decrease in the cost of work domieglthe period under consideration
due to changes in the rates of steel.

So= The All India Average Wholesale Price Index$teel on the day 28 days prior to
closing date of submission of bids as publishethibyMinistry of Industrial
Development, Government of India, New Delhi.

Si= The All India Average Wholesale Price Index &teel on the day 28 days prior to
last date of the measurement recorded to whichitecpiar bill payment is related, as
published by the Ministry of Industrial DevelopmeBbvernment of India, New Delhi.

Ps= Percentage of steel component of work (to b&ewdoout for each work and provided
for in the bid document).

7. Adjustment clause for Bitumen component shall bas follows:

Price adjustment for increase or decrease in teeafditumen shall be paid in
accordance with the following formula.

Vb= 0.85 x Pb/100 x R x (Bi - Bo)/ Bo

Vb= Increase or decrease in the cost of work dammgd the period under consideration
due to changes in the rates of bitumen.

Bo= The Average Wholesale Price of bitumen at #diimery on the day 28 days prior to
date of submission of bids. The nearest refineoyiged in the sanctioned estimate shall
be considered.

Bi= The Average Wholesale Price of bitumen at #fenery on the day 28 days prior to
the last date of measurement recorded to whichitecpiar bill payment is related.

Pb= Percentage of bitumen component of the workétavorked out for each work and
provided for in the bid document).



8. Adjustment clause for POL component shall be as fldws:

Price adjustment for increase or decrease in teeafd®OL shall be paid in accordance
with the following formula.

Vf=0.85 x Pf/100 x R x (Fi - Fo)/ Fo

Vf= Increase or decrease in the cost of work damend the month under consideration
due to changes in the rate for POL.

Fo= The Average Wholesale Price of High Speed Digt8D) at the existing consumer
pumps of BPC at Hyderabad on the day 28 days fwridate of submission of Bids.

Fi= The Average Wholesale Price of High Speed Di@48D) at the existing consumer
pumps of BPC at Hyderabad on the day 28 days fwithre last date of measurement
recorded to which a particular bill payment is teth

Pf= Percentage of POL component of the work shell 5.
B)OVER HEAD CHARGES:

a) For Bridge works, the overhead charges shaldopted as 19% including component
of VAT.

b) For Road works, the overhead charges shall bptaed as 10% including componen
VAT.

c) The components in the overhead charges inclédd_L/VAT/Sales Tax/
Insurance/Compensation/Site Supervision/Qualittrobcharges and Bankers charges
etc., as specified in MORTH Standard Data Bookalditional payment or
reimbursement towards these components shall beaedeseparately and none of them
shall figure as part of estimate separately.

2. The Engineer-in-Chief (R&B) Administration shedke necessary action in the matter.

3. This order issues with the concurrence of timaufte Department vide their
U.0.N0.1201/106/Expr.PW/A2/06, dt. 24-2-2006.

(BY ORDER AND IN THE NAME OF THE GOVERNOR OF ANDHRRRADESH)

BINAY KUMAR
SECRETARY TO
GOVERNMENT

To,

The Engineer-in-Chief (R&B) Administration, Hydeb.

Copy to:

The Accountant General, AP, Hyderabad .

The Finance (Expr.PW) Department.

The PS to Minister (R&B and Ports).

The PS to Secretary to Government, TR&B Department.
The Advisor, QC for R&B, Hyderabad .

SF/SC

IIFORWARDED BY ORDER/,

SECTION OFFICER



GOVERNMENT OF ANDHRA PRADESH
ABSTRACT

R&B - Adoption of price adjustment clause for $t&ement, Bitumen and POL for all
ongoing works - Accorded - Ordered - Orders - Igsue

TRANSPORT, ROADS & BUILDINGS (R.I) DEPARTMENT
G.O. Ms. No. 73. Dated: 24-04-2006.

Read the following:

1. From the Engineer - in-Chief (R&B) Administratio_etter No. 67252 / TA1 / AEE1
/ 2005, Dt. 19-12-2005.
2. G.0.Ms.No. 35, TR&B (R.l) Department, Dt. 28-BQ0O6.

ORDER:

1. In the G.O. 2 nd read above, orders were issuadopt price adjustment clause for
Cement, Steel, Bitumen and POL for all Road andd&iworks including ROBs/RUBs
where the estimate contract value is Rs.50.00 |lakids above and where the time
schedule is 6 months and above.

2. Now, under the circumstances reported by theirteeg - in- Chief (R&B)
Administration, in his letter 1 st read above, Goweent after careful examination of
the matter, here by accord permission to adoptepadjustment clause for Steel,
Cement, Bitumen and POL for all ongoing / futurerkep subject to the following
conditions:-

i) Price adjustment shall be both for increase @ecrease in the prices for the works
completed within the original agreement period.

i) In addition, the price adjustment shall be faalid extension given for natural
calamities duly limiting to the actual period / dapst and for portion of work where
work is delayed due to land acquisition / shiftafgutilities (this shall also be limited to
actual length affected).

iil) The price adjustment shall be effective fok @h going works and all future works
for which final bills are not paid and from the elaf agreement.

Iv) The variation clause will be when the variationrates is more or less than 5% of
the rate provided in the technical sanctioned eggnbased on which the bids are
invited or All India wholesale Price Index as stgged in G.O. 2 nd read above on the
date twenty eight days prior to closing date ofmsission of bids, whichever is
advantageous to the department.

v) The price adjustment clause will be applicaloledll ongoing works irrespective of
the value of work and irrespective of agreemeniogespecified in paras 2 (i) & (ii)
above.



vi) For works taken up under Externally Aided Potge the guidelines specified
thereon are to be followed.

(BY ORDER AND IN THE NAME OF THE GOVERNOR OF ANDHR
PRADESH)
BINAY KUMAR
SECRETARY TO
GOVERNMENT

To,

The Engineer-in-Chief (R&B) Administration, Hyderabad.

Copt to: The Accountant General, A.P., Hyderabad.

The PS to Spl. Secretary to Chief Minister.

The PS to Minister for R&B and Ports.

The Finance (Expr.PW) Department.

The Irrigation & CAD Department (for necessary action to issue similar orders for their works).

The PR & RD Department. (for necessary action to issue similar orders for their works).

The MA & UD Department. (for necessary action to issue similar orders for their works).

The Energy Department. PR & RD Department. (for necessary action to issue similar orders for their
works).

The Chairman. Builders' Association of India.

5 th Floor (Pent House).

Block-A, Santhi Sikhara Complex, Raj Bhavan Road , Somajiguda, Hyderabad .
The PS to Secretary to Govt., TR&B.

The Advisor, QC for R&B, Hyderabad .

//FORWARDED BY ORDER//
SECTION OFFICER



GOVERNMENT OF ANDHRA PRADESH

ABSTRACT
R&B - Application of price adjustment clause fole&, Cement, Bitumen and POL to the
World Bank aided APERP Works - Permission - Accdrd®©rders - Issued.

TRANSPORT, ROADS & BUILDINGS (R.I) DEPARTMENT

G.O. Ms. No. 123. Dated: 06-07-2006.
Read the following:

1. G.0.Ms.No. 35, TR&B (R.I) Department, dt: 28-PQ06.
2. G.0.Ms.No. 73, TR&B (R.I) Department, dt: 24-Pdo6.

3. From the CE(R&B)&MD, APRDC, Letters No. MD-APRDA&:cts/ APERP/Price
Adjustment/2006, dt: 28-04-2006 and even numbégredt: 16-05-2006

ORDER:

1. In the G.O.s. 1 st and 2 nd read above, orders v8sued to adopt price adjustment clause
for Steel, Cement, Bitumen and POL for all ongadiigture Road and Bridge works including
ROBs / RUBSs, except Externally Aided Projects, sabjo certain conditions. In his letter 3 rd
read above, while explaining the details of theiéssthe Managing Director, APRDC, has
requested to make applicable the orders issued Gi@s. 1 st and 2 nd read above, to the
World Bank aided APREP works also.

2. Government after careful examination of the arathereby accord permission to make
applicable the orders issued in respect of adoptibmprice adjustment clause for Steel,
Cement, Bitumen and POL vide G.O. 2 nd read abté¢he World Bank aided APERP
works also,subject to the following conditions:-

3. Shall be applicable for the works, for whichdlibills are not paid as on 31-03-2006 and for
which valid extension period is given (i.e., witlhdiguidated damages), with the concent of
the contractor concerned.

4. To be ensured that no claims will be processerh fworks already concluded and bills
already paid.

5. The amount of escalation due to extending tlhwigions of G.O. 2 nd read above, shall
have to be met from the regular budget of R&B Depant.

6. The Chief Engineer (R&B) & Managing DirectorPRDC, shall take necessary action in
the matter.



7. This order issues with the concurrence of theafte Department vide their U.O. No.
4778/378/A2/Expr.PWD/06, dt: 05-07-2006.

(BY ORDER AND IN THE NAME OF THE GOVERNOR OF ANBRA PRADESH)

T. CHATTERJEE
PRINCIPAL SECRETARY TO
GOVERNMENT
To,

The CE (R&B) & Managing Director, APRDC, Hyderabad .
Copy to:

The Engineer-in-Chief (R&B) Administration, Hyderabad .
The Accountant General, A.P., Hyderabad .

The Finance (Expr.PW) Department.

The PS to Prl. Secretary to Govt. (TC), TR&B.

The Advisor, QC for R&B, Hyderabad .

SF/SC
//FORWARDED BY ORDER//

SECTION OFFICER
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2§ 4 lar Memo No. 067252/ TA1/AEE1/20805 Dated 09 -11-2006
[

Sub: R&B Works — Sanction of working estimates including Price Adjustment '
- amount — Certain Instructions communicated - Regarding

- Ref: (1) GO Ms No35 T R&B (RI) Department Dated 28-2-2606
(2) GOMs No.73 TR&B (RI) Department Dated 24-4-2086

- All the Superintending Engineers of R&B dealing with State Rozds are .
* follow the instructions given below rogarding sanction of working estimates including price
- 1) The Superintending Engineers and Executive Engincers can sanction the working
£F estimates incleding Price Adjustment , if any at their level with the powers vested with
them vnder Parz 417 of APPWD Code zd relevant GOs issued from time to time

without approaching this office subject to the condition that —
E | a) There are no deviations in the working estimate except that of price adjustment
g b) All he deviations in the working cstimate arc afready spproved by the

B E~in-C(R&B) Administration & Roads /Competent Authority. _

B 2) The Superinfending Engineers can submit the working estimates to this office , if the

: excess is beyond their powers of sanction stated in para (1) above or in gase when )

1 approval for items other than price adjustment is sought :

3) The Superintendimg Engincers are further informed that the applicability of price

' K adjustment shall be subject to the conditions stipulated in GOs 1&2 cited.

i
4} Supenntending Yngincer , Excoutive Engineer and Divisional Accounts Officer are held
reeponsible for any deviziions in cafculztion for Price Adjustment.

¢ //; N i27‘ . /Z o -
o T Tl u]ok

O} For Engineer-in-Chief (R&B) Admn & Rosds

['o

Ali the Superntending bEngincers of (R&B) Department
dealing with State Roads

All Technical Assistants of Roads Wisg,




GOVERNMENT OF ANDHRA PRADESH
; ABSTRACT

R&B- Application of Price adjustment clause for Cement, Steel, POL and ali other
materials to all ongoing and future building works- permission — accorded-
orders-Issued.

TRANSPORT, ROAD & BUILDINGS(R.U DEPARTMENT

G.0.MS.NO.233 ' Dated: 20.11.2006

Read the following

1. G.0.Ms.No.35, T R&B (R.I) Department, dt: 28-2.2006
2. G.0.Ms.No. 73, T R&B (R.I) Department.

3.From the Chief Engineer(R&B) Buildings.
Lr.No.TA9/AEE3/1B/15597 /04 dt: 30-5.2006 and 12-9-2006

F ¥ ¥ Ok K kK kK K

ORDER

In the G.Os ist and 2™ read above, orders issued to adopt price adjustment for
Steel, Cement, Bitumen and POL for all ongoing /future Road and Bridge works, subject to
certain conditions. In his letter 3" read above, the Chief Engineer (R&B) Buildings while
explaining the details of the issue, has requested to make applicable the same to all the
ongoing and future building works also.

2. Government after careful examination of the matter, hereby accord permission to make
applicable the orders issued vide G.Os 1* and 2™ read above, to all ongoing building works
and future building works costing more than Rs.50.00 lakhs and above, with period of
completion as 6 months and above of R&B Department, for the items (i) Steel; (ii) Cement;
(i) POL; and (iv)All other Materials. No tender premium shall be allowed for the works, for
which contractor’s profit is included in the estimates.

‘3. The formula for the price adjustment for Steel, Cement and POL shall be as specified in
Ef the G.O 1* read above.

4. The formula for price adjustment for All Other Materials shall be as follows:-

Vin- 0.85 x Pmc/100 x R x (Mi-Mo)/Mo

Vin  Increase or decrease in the cost of work done during the period under
1 consideration due to changes in the rates for All Other Materials(other than Cement,

Steel & POL)

Pm= percentage of All other Meterial component of the work( to be worked out for
cach and provided for in the bid document)

Mi The Average Wholesale Price Index for All other Meterial on the day 28 days prior
lo the last date of the measurement recorded to which a particular bill payment is
related,

Mo- The Average Wholesale Price Index for All other Meterial on the day 28 davs
prior to closing date of submission of bids.

“. The above orders shall be applicable for 17(seventeen) ongoing and 12 (twelve)
ungrounded works, as mentioned in the letter 3 read above and also for future
building works.

Ihe Chief Engineer (R&E) Buildings shall take necessary action in the matter

S
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U.0.N0.5409/680/A2/Expr.PWD/06, dt. 10-10-2006.

(BY ORDER AND IN THE NAME OF THE GOVERNOR OF ANDHRA PRADESH)

T.CHATTERIJEE
PRINCIPAL SECRETARY TO
GOVERNMENT

To,

The Chief Engineer (R&B) Buildings

Copy to: ‘

The Engineer-in-Chief (R&B) Administration, Hyderabad .
The PS to Minister (R&B and Ports).

The Finance (Expr.PW) Department.

The PS to Principal Secretary to Government, (TC), R&B
The Advisor, QC for R&B, Hyderabad .

SF/SC

//FORWARDED BY ORDER//

Sd/---
SECTION OFFICER
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‘,. Lop™ {\kg?% _ Office of the Bngineer-In-Chief (R4.3)

| g E«Y/ Errumanzil, Hyderabad.

i G '

Mem6NOSTAYAEE/IB/GL/1 5597/06 Dt: 23 122006,

A J

:' \ Sub::"i%& Application of Price adjustment clause for Cement, Steel, POL
Jqul \afid 3J! other materials to all ongoiug und future butlding works-

- 1M R /’ trilssion- Accorded- Orders- Issued -Regarding.

}V | o\\@ *

.0.Ms.No.35 T R&B (R1)department dt: 28.02.06.-

b’f‘:ft:

R&B (R1)department dt: 24.04.06

L \Ref-
| 20008 22.6.0MsNo.73 T
= 3.G:0'Ms.No.233 T R&B (R] )department dt; 20.11.06

&&&8&&
The Government vide G.O third cited have accorded permission to adopt price
ding works costing Rs.50.00 lakhs

adjustment for all ongoing bﬁilding works and future bujl
bove of R&B department for the

and above, with a period of completion as 6 months and a

items (i) Steel, (i) Cement, (iii) POL and (iv) All other materials.
The said G.O is applicable for 17 ongoing works and ]2 ungrounded works and also

for future building works. The list of works (17+ 12) is appended.
All the Superintending Engineer of (R&B) dealing with Building works are
informed to follow the instructions given below regarding the sanction of working estimates

including Price adjustment amount ,
1) The Superintending Engineer (R&B) and Executive Engineer (R&B) can sanction
their level with in the

the » v[ozkﬂ?gzgﬁxj:m@i&@diﬁgf@jfiUstmem’ M syt
- power wested with them under o
‘ a 417 (d) read with powers delegated in

7_(1")78uperimcnding Engineer (R&B) : Par
G OMs Mo 1067 T it&B dt: 05.11.1976 and GO Ms Nc 2 2 TR& dt- 08.09.1980

(1) Executive Engineer (R&B) : 428 (¢) read with powers?el‘cgz:gi‘ni -

976 and GO Ms No 292 T Ré&B dt: 08.09.1980

G OMs No 1007 T R&B dt: 05.11.1
aching this office subject to the

and relevant G Os issued from time to time without appro

)< condition that,

a) There are no deviations in the working estimate except that of price

-~

V> adjustment
are already approved by the Chief

ions in the working cstimates

b) All the deviar
petent Authority,

Enpincer (R&1), Buildings /Com

ncers can submit the working estimates (o this office if

2) The Hupcx‘mlcmlil1;; Lng
the excess ig beyond their powers of sanction stated in Para(l) above or in case
when approval for tiems other than Price Adjustment is sought.

3) The Superintending Engineers are further informed that the applicability of Price

. s - : _ . id
adjustment shall be subjected to the conditions stipulated in GO 3" ¢jreqd.
4 Sllpt‘rinlcmim;' Engincer | Fixecutive Engineer (R&B), and Divisional Accounts
Officer are held responsible for any deviations iy caleulation for Price
. ' {
Adjustment. 5 AR ;
(‘ y &V 9 ("’,‘) 2 ool
For Chiet Engineer (R&B) buildings
‘ R an
lo, gakdafhf o o
partiment dealing with Building works and

Ihe .‘\'upcx’in[unfmy_ Fnpincers of (R&1) De
equested to instruct (he I' s

('(‘[1_\’ to BB section, O/ ¢ E(B)
Copy o all Fechnical Assistants (TA-7TA-S) ul‘l(mhimy Wing

1 .
accordingly




— e T IPT. T S P
i : Office of the Engmeer-x -Chlcf (R&B),
tality Control, I’ladr%; & NABARD,

Andhra Pradesh :: Hyde abad - 500 082

t

4lrcular Memo. No: 1814/ DCE (N})/ DEE-1/ AEE-2/ RIDF/ 2006, Daled"2l 02- 2007
! i
Sub: (R&B) Department ~ NABARD works — Frice adjustment - Adoptlon of Pr1ce ~
ﬁdjustment clause for steel, cement, bltumen POL and other materxals for all
ongomg / future works - Ccratln clanﬁcutl;ons ~ Issued — chardmg B B
i
x &
Ref: G.O.Rt.No. 175, T, R&B (R-1) Department, ?ated: 19-02-2007
.

!

n. arwa - ] i : o
Copy or G O. ‘cited 'is herewith forwarded - to thc Supcrmtcndmg Eixgmeers (R&B), &
dealing with NABARD works noted in margin and thcy p.re mformed as undcr S ; E- X
: i
1) The Supcrmtcndmg Lngmccrs are rcquostcd to k;:(:p in vxew of the contents in iG O,

issued vide G.0.Ms.No. 94, Dated: 01-07-2003, G. Q {Ms.No. 35 Dated; ?8 02 2006 and
G.0.Ms.No. 73, :Dated: 24-04-2006 and also c%anﬁcatlons now commumcated
4
xmplcmcntlng the prlCC ad;ustmcnt clause for all on‘gomg / future worksTtaken up. under,_-
— . f

NABARD. The apphcabllxty shall be examined cntlcally and shall work out the pnce

7 adjustment amount strictly in accordance with mstructlons contained in G.O. Furthcr»
)
po . l
A the entire -responsibility lies in providing / 1mplcmcntmg the clausc rcsts swith
] { - . - - ‘ 1 e !
Superintending [Engincers only. , ; i

2) Further the Supcrintending Engineers arc hcrcby“ dclcgalcd to approvc the ﬁnancxal

implication thereof and to approve the working estimate on this account not c;\cecdmg
| the Technical odnCthI’l amount including tender prcmxum However, 1f therc arc any

| .dcvmuons in exccution the same shall be cl(,arcd in this office bcforc appxoval of

workmg estimate. : ]

3) The receipt of this memo shall be acknowledged. >

: : d
f i
! !

N. KAMA RAQ,
Engincer-in-Chicefl (R&B),
Quality Control, Planning

Encl: Copy of G.O.Rt.No. 175, Dated: 19-02-2007

& NABARD
'l‘() ; y *
The Superintending Engincer (R8l3), ) f > |
L Srikalulam 2. Vizianagaram 3 Visuldmpﬁtnum 4. Kakinada
j Elury 6. Vijayawada 7. Guntur | 8. Ongole -
Nellore 10. Kurnool 11. Anantapur 12. Kadapag ‘
3. Chittoor 14, Khammain 15. Warangal 16. Karimnagar : .
/ Adilabad 18. Mahaboobnagar 19. Medka © 20. Nalgonda "=~
- Nizamabad 22. Rural Circle {

¢
"Dy Lo the Deputy IExccutive Engincer-1, 2 & 3, O/o B

' ngincer-in-Chicl (R&B), NABARD flor
Yormation i :

A s P i et b v

/) T lbo [/ ! ;
{ TR

i
|

for Iinpincer-in Chiel (RE&I3),
Ounlity Control, Plonning



, Office of the Engineer-in-Chief (R&B)Admn & Roads
Errum Manzil :: Hyderabad

Circular Memo No. 67252/TAI/AEE1/2005 Dated 20-02-2007

Sub : R&B —Price Adjustment — Adoption of Price Adjustment clause for Steel,
Cement , Bitumen , POL and other materials for all on going /future works -

Certain clarifications — GO Communicated - Regarding
Ref: GO Rt No.175 T R&B (RD) Department Dated 19-02-2007
-X-X-X-
A copy of Government Orders cited is here with communicated to all the

Supcrinicnding Engincer s R&B and Execulive Engineer s R&B lor taking

Encl @ Copy of GO RtNo.i75 T R&B R

Department Dated 19-02-

For Enginecr-in-Chief (R&B)Admn & Rozds

-
s
Al the Superintending Engineers and Executive Eagireers of (R&B) Department
dealing with Siate Roads

The EE®/ERTEO)/EERS & #MS)

Al Technical Assistants of Roads Wing




GOVERNMENT OF ANDHRA PRADISH
ABSTRACT

R&B - Price Adjusiment - Adoption of price adjustment clause for Steel. Cement. Biumen.
OL and other materials for all ongoing/tuture works - Certain clarifications - Issued.

G.O.Rt.No.175. Dated:19-2-2007.
2O /77 Read the following:
' G.0.Ms.No0.94. 1&CAD Department. dt.1-7-2003.
GOMSNa S TREZBR (R T) Depar‘lmam dt 28-2-2006
G.0.Ms.No.73. TR&B (R.1) Department. dt.24-4-2006.
G.O.Ms.No.123. TR&B(R.I) Deparument, dt. 6-7-2006.
From the ENC(R&BJAdmn&NH, Lr.No.67252/TAVALEL 12005 di.22-8-2006.
G.OMs.N0.233. TR&B (R.1) Deparunent. di.20-11-2006.

N
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In the circumstances reported by the Dngineer-in-Chiet{ R&B)Administranon& N1 in
o /' letter 5th read above. Governiment after carctul examination of the matter. hercehy issue
v ,},\_s{ﬁe following clarifications for implementation ol the G.0s.2nd. 3rd and 6th read above:-
N\
! . - - . . .
/7/0‘ 1) Price adjusument shali be appliceble within the original contract pertod or period

exiended on grounds of departimcental delays and shall not be applicabie to extensions
granied on account of contractor's fault, as cnvisaged in G.O.Ist read above.

i) Price adiusune:t shall be applicable for the actual componenis‘iterns of works actually
~ ied out “urng the period of the bill
i*ﬁ\,‘/“' . 1w The shove orders are applicable for all works of R&B Department i.¢. Roads. Bridges
k;,-\ s . '
£ oS
7 NG \v
7

Vi Price adiustnent shall not be applicable for "Other Materials' in respect of Road and
Bridge works and applicable tor all Building works as por the G.0.6th read above

o The  tagmeer-m-Chictt R&B)Administration& Roads - shall lake necessary  action

This order issuos swvith the concurrence of the Finance Department vide their

2 pr PW D06, G 192222007

FONO3S125771000//
(37 GRDEICAND IN THE NAME OF THE GOVERNOR OF ANDHRA FRADESI
POHATTERGE

PRINCIPAL SFCRFEIARY 1O GOVERNMEN]

Loatoed Roads. Fivderabasd

AP Cenire. Hyderaba!
CTR&B

FodlWWARDEDY 108 CiRE K o N A- ~ - Zaf,.,

SEectoN b FICER
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GOVERNMENT OF ANDHRA PRADESH
ABSTRACT

Roads & Buildings — Adoption of Price Adjustment for Steel and Cement for
all ongoing works of Bridges, Roads and Buildings and other Civil Works of
all Departments - Further Orders — Issued.

TRANSPORT, ROADS & BUILDINGS (R.I) DEPARTMENT

G.0.Ms.No.94 Dated:16.04.2008.
Read the following

G.0.Ms.No.35, T.R & B(R.I) Dept., Dt:28.02.2006.

G.0.Ms.No.73, T.R & B(R.I) Dept., Dt:24.04.2006.

G.0.Ms.No.123, T.R & B(R.I) Dept., Dt:06.07.2006.
G.0.Ms.No.233, T.R & B(R.I) Dept., Dt:20.11.2006.
G.0.Ms.No.175, T.R & B(R.I) Dept., Dt:19.02.2007.

Builders’ Association of India representation dated:11-04-2006.
Minutes of the Board of Chief Engineers, Dt:02.01.2008.

Minutes of the meeting held in the Chambers of Hon’ble CM on
09.04.2008 at 11.am.

NG k~wDNPE
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ORDER:

In the G.Os 1%to 5™ read above, orders were issued according Price
Adjustment to all the works under the control of Roads & Buildings
Department viz. Roads, Bridges, Buildings and Civil Works for all ongoing
and future works for the items Steel, Cement, Bitumen, POL and other
items duly following the Price index rates and following the formula
mentioned therein.

2. The Builders’ Association of India, A.P.Centre have made
representation that, hike in steel and cement etc, are causing heavy losses
to them, hence it is not possible to take up the works and have requested
to issue orders allowing difference in estimate rate to monthly rates
instead of adopting Price Index Formula issued in G.0.Ms.No.35, T.R & B
Dept., Dt:28.02.2006, in respect of items Steel and Cement.

3. The I & CAD Dept. have placed the matter before the Board of Chief
Engineers. The Board of Chief Engineers have recommended for allowing
monthly price adjustment based on rates fixed by the Board of Chief
Engineers, provided that the agencies furnish monthly work done quantity
and measures/check measures by the concerned Departmental
Officers/EPC Agencies.



4. In the minutes of the meeting held on 09.04.2008 in the chambers of
Hon’ble Chief Minister, it has been decided to allow monthly Price
adjustment for Steel and cement. With regard to Bitumen and POL prices it
is not included in this scheme, as these are being corrected by the PSU Oil
companies every fortnight and being adopted by the Roads & Buildings
Dept.

5. Government after careful examination of the matter accept the
recommendations of the Board of Chief Engineers and minutes of meeting
held on 9-04-08 and hereby allow to adopt Price adjustment for steel and
cement every month in supersession of the orders issued in G.0.Ms.No.35,
T.R & B Dept., Dated: 28.02.2006 and formula used for adjustment based
on whole sale price index and co-efficient of 0.85 is now replaced by the
absolute variation between the estimated rate and the rate approved by
the Government based on the recommendation of Board of Chief Engineers
for the month starting from the 15 March 2008 subject to the following
conditions:-

i) The Board of Chief Engineers shall meet on the 5™ of every month
and will recommend the new price to the Principal Secretary, R&B on
the next day of the review for approval starting from 57 May,2008.

i) The Principal Secretary, R&B in consultation with the Secretary,
Finance (W&P) shall issue a Order on the settled new price every
month based on the Board of Chief Engineers recommendation.

iii) The BOCE shall collect quotations from ISI approved producers for all
categories of Steel including TMT and arrive at an average admissible
price to be applied for the month.

iv) The Board of Chief Engineers shall collect quotations from ISI
standards cement manufacturers and similarly average rates should be
adopted for the month.

v) For Indiramma housing programme, the required increase will be
RS.3,000 per unit for rural and urban individual housing. For G +,
Housing Board houses taken up by the A.P.State Housing Corporation
and Rajiv Swagruha programme the adjustment scheme will be
applicable to meet the price contingency.

vi) The Price adjustment shall not be limited to Rs.50.00 Lakhs and above
estimated projects and a time period of 6 months and above, but shall
be applied irrespective of cost estimates and time period.

vii) For the works taken up in externally aided projects, the guidelines
specified thereon are to be followed.



viii) The price adjustment shall be applicable for all ongoing and future
works. The price adjustment shall be applicable within original
contract period or period extended on grounds of the departmental
delays and valid reasons and shall not be applicable to the extensions
granted on account of the contractors fault as envisaged in G.0.94 of
I&CAD. The price adjustment shall be applicable from the date of
agreement for all those ongoing works where final bills are not taken
by the contractors as on the date of issue of these orders. Price
adjustment shall be applicable for actual components of items of
works actually carried out during the period of the bill. The above
orders are applicable for all contracted works of the Government of
Andhra Pradesh and Corporations, local bodies and Government
Undertakings, Tirumala Tirupathi Devasthanam, etc.

ix) The adjustment scheme will be applied in all cases where the
variation between the estimated rates and Board of Chief Engineers
approved rates (increase or decrease) is more than 5% for the
month.

6. All the Heads of Department/Corporations, Universities dealing with

PWD Works shall take action accordingly.

7. The above orders will come into effect from 01.03.2008.

8 This order issues with the concurrence of Finance Dept. vide their
U.O0.No.11746-B/524/A2/Expr.PW/08, Dated: 16.04.2008.

(BY ORDER AND IN THE NAME OF THE GOVERNOR OF ANDHRA PRADESH)

Dr.T.CHATTERIJEE,
PRINCIPAL SECRETARY TO GOVERNMENT
To:
The all HODs connected with Engineering works..
Copy to:
The Housing, I & CAD, Panchayat Raj, Home, Higher Education,
School Education, Social Welfare, Tribal Welfare, Revenue,
M.A & U.D and H.M & F.W. Depts.
The ENC (AW) I&CAD, ENC(R&B) Admn. & NH,
The Builder’s Association of India,
A.P.Centre, Hyd.
The P.S to Prl. Secy. to Govt. (TC)
T.R & B Dept.
The Advisor, QC for R&B, Hyd.
The Technical Advisor,
Housing Dept. & School Education Dept.

//forwarded by order//

SECTION OFFICER



GOVERNMENT OF ANDHRA PRADESH
ABSTRACT
Roads & Buildings - Adoption of Price Adjustment for steel and Cement for all
ongoing works of Bridges, Roads and Buildings and other Civil works of all
Departments - Further Orders - Issued - Amendment - Issued.

TRANSPORT, ROADS & BUILDINGS (R.I) DEARTMENT.

G.0.Ms.No. 109 Dated: 24.4.2008.
Read

1. G.0.Ms.No. 94, TR&B (R.l) Department, dt. 16.4.2008.

*kkkkk

The following amendment to the G.0.Ms.No.94, TR&B (R.l)
Department Dated: 16.04.2008. is issued:
AMENDMENT.
For para 5(v) in the said G.O. the following shall be substituted:

(v) For Indiramma housing programme, the required increase will be Rs. 3,000
per unit for rural and urban individual housing. For G+ houses taken up by the
Housing Board, A.P.State Housing corporation and Rajiv Swagruha programme
the adjustment scheme will be applicable to meet the price contingency.

(BY ORDER AND IN THE NAME OF THE GOVERNOR OF ANDHRA PRADESH)

Dr.T.CHATTERJEE,
PRINCIPAL SECRETARY TO GOVERNMENT

To
The All HODs connected with Engineering works

Copy to:

The Housing/I&CAD/Panchayat Raj/Home/ Higher Education/ School
Education/ Social Welfare/Tribal Welfare/Revenue/ MA & UD and HM &FW
Departments.
The ENC (AQ)I&CAD/ENC (R&B) Admné& NH
The Builder’s Association of India, A.P. Center, Hyderabad
The PS to Prl.Secy. to govt. (TC),TR&B Dept.,
The Advisor, QC for R&B, Hyderabad
The Technical Advisor, Housing Dept &
School Education Department

//FORWARDED::BY::ORDER//

SECTION OFFICER



GOVERNMENT OF ANDHRA PRADESH
ABSTRACT

Roads & Buildings — Adoption of Price Adjustment for Bitumen and POL
for all ongoing works of Bridges, Roads and Buildings — Further Orders -
Issued.

TRANSPORT, ROADS & BUILDINGS (R.I) DEPARTMENT

G.0.Ms.No.252 Dated:28.08.2008.
Read the following

.Ms.No.35, T.R & B(R.I) Dept., Dt:28.02.2006.
.Ms.No.73, T.R & B(R.I) Dept., Dt:24.04.2006.
.Ms.No.123, T.R & B(R.I) Dept., Dt:06.07.2006.
.Ms.No.233, T.R & B(R.I) Dept., Dt:20.11.2006.
.Ms.No.175, T.R & B(R.I) Dept., Dt:19.02.2007.
.Ms.No.94, T.R & B(R.I) Dept., Dt:16.04.2008.
U|Iders Association of India representation Dt.:17-04-08.

LU AW —
TOOOOOO

Xk %k

ORDER:

In the G.Os 1%t to 5" read  above, orders were issued according
Price Adjustment to all the works under the control of Roads & Buildings
Department viz. Roads, Bridges, Buildings and Civil Works for all ongoing
and future works for the items Steel, Cement, Bitumen, POL and other
items duly following the Price index rates and following the formula
mentioned therein.

2. In the G.O. 6" read above, Government issued orders to adopt price
adjustment for steel and cement every month in supersession of the
orders issued in the G.O. 1% read above, and formula used for adjustment
based on whole sale price index and co-efficient of 0.85 is replaced by the
absolute variation between the estimated rate and the rate fixed by the
Government.

3. The Builders’ Association of India, A.P.Centre have made
representation to adopt price adjustment for Bitumen and POL on par
with Steel and Cement as envisaged in G.O. 6" read above.

4. Government after careful examination of the matter hereby allow to
adopt Price adjustment for Bitumen and POL every fortnight in
supersession of the orders issued in G.0.Ms.No.35, T.R & B Dept., Dated:
28.02.2006 by replacing the co-efficient of 0.85 by “1” i.e. absolute
variation of the rate fixed by the Public Sector Undertakings (PSUs)
subject to the following conditions:-

i) For the price adjustment of Bitumen and POL, rate determined by
the PSUs may be allowed.

i) The weight ages for different components taken together including
those for which price adjustment is not eligible should not exceed
100%.

iii) The final price adjustment amount should be subject to the
adjustment with reference to the amount arrived on completion of
work with price adjustment co-efficient of ‘1’ instead of 0.85.



(Contd. 2 )
2

iv)  The Price adjustment shall not be limited to Rs.50.00 Lakhs and
above estimated projects and a time period of 6 months and above,
but shall be applied irrespective of cost estimates and time period.

V) For the works taken up in externally aided projects, the guidelines
specified thereon are to be followed.

vi)  The price adjustment shall be applicable for all ongoing and future
works. The price adjustment shall be applicable within original
contract period or period extended on grounds of the departmental
delays and valid reasons and shall not be applicable to the
extensions granted on account of the contractors fault as envisaged
in G.0.94 of I&CAD Dept. The price adjustment shall be applicable
for all ongoing works. Price adjustment shall be applicable for
actual components of items of works actually carried out during the
period of the bill. The above orders are applicable for all contracted
works of the Government of Andhra Pradesh and Corporations, local
bodies and Government Undertakings, Tirumala Tirupathi
Devasthanam, etc.

vii)  This Order will apply only when the difference between the
estimated rates of POL and Bitumen and their current price is more
or less than 5%.

5. All the Heads of Department/Corporations, Universities dealing with
PWD Works shall take action accordingly.

6. The above orders will come into force with effect from 01.03.2008.

7. This order issues with the concurrence of Finance Dept. vide their
U.0.No.18817/876/A2/Expr.PWD/08, Dated: 04.07.2008.

(BY ORDER AND IN THE NAME OF THE GOVERNOR OF ANDHRA PRADESH)

Dr.T.CHATTERIEE,
PRINCIPAL SECRETARY TO GOVERNMENT

To:
The all HODs connected with Engineering works..
Copy to:
The Housing, I & CAD, Panchayat Raj, Home, Higher Education,
School Education, Social Welfare, Tribal Welfare, Revenue,
M.A & U.D and H.M & F.W. Depts.
The ENC (AW) I&CAD, ENC(R&B) Admn. & NH,
The Builder’s Association of India,
A.P.Centre, Hyd.
The P.S to Prl. Secy. to Govt. (TC)
T.R & B Dept.
The Advisor, QC for R&B, Hyd.
The Technical Advisor,
Housing Dept. & School Education Dept.

//forwarded by order//

SECTION OFFICER



GOVERNMENT OF ANDHRA PRADESH
ABSTRACT

Roads & Buildings — Adoption of Price Adjustment for Steel and Cement for
all ongoing works of Bridges, Roads and Buildings and other civil works of all
Departments - Further Orders - Issued - Amendment - Issued.

TRANSPORT, ROADS & BUILDINGS (R.I) DEPARTMENT

G.0.Ms.No.269 Dated:15.09.2008
Read:

G.0.Ms.N0.94, T.R & B(R.I) Dept., Dt: 16.04.2008.

XXk

ORDER:

The following amendment to the G.0.Ms.No. 94, T.R & B Dept., Dated:
16.04.2008 are issued.
AMENDMENT

For para 5 (viii) in the said G.O. the following shall be substituted:

ix) The price adjustment shall be applicable for all ongoing and future
works. The price adjustment shall be applicable within original
contract period or period extended on grounds of departmental delays
and with valid reasons and shall not be applicable to the extensions
granted on account of the contractors fault as envisaged in G.0. 94, of
I&CAD Dept. The price adjustment shall be applicable for ongoing
works. Price adjustment shall be applicable for components of works
actually carried out during the period of the bill. The above orders are
applicable for all contracted works of the Government of Andhra
Pradesh and Corporations, local bodies and Government Undertakings,

Tirumala Tirupathi Devasthanam, etc.

2. After para 5(ix), the following shall be added:-

Government also order that all the Heads of Departments/
Corporations/Local Bodies shall ensure that the payment for Steel/Cement,
where this G.O. is applicable, is limited to the lowest rate of invoice or rate

fixed by the price adjustment clause whichever is less.



3. The above amendment shall come into force with effect from 01.03.2008.
4, This order issues with the concurrence of Fin. Dept. vide their
U.0.N0.21938-B/1053/A2/Expr.PW/08, Dt:07.08.2008.

(BY ORDER AND IN THE NAME OF THE GOVERNOR OF ANDHRA PRADESH)

Dr.T.CHATTERIJEE,
PRINCIPAL SECRETARY TO GOVERNMENT
To:
The all HODs connected with Engineering works.
Copy to:

The Housing, I&CAD, Panchayat Raj, Home Higher Education,
School Education, Social Welfare, Tribal Welfare,
Revenue,
M.A & U.D and H.M & F.W Depts.
The ENC(AW) I&CAD, ENC(R&B) Admn. & NH,
The Builders’ Association of India, Hyd.
The Advisor, QC for R&B, Hyd.
The Technical Advisor, Housing Dept. & School Education Dept.
The P.S. to Prl. Secy. to Govt. (TC), T.R & B Dept.

//forwarded by order//
SECTION OFFICER



DIAAN
GOVERNMENT OF ANDHRA PRADES
ROADS AND BUILDINGS DEPARTMEN

oN
O/0 THE ENGINEER-IN-CHIEF(R&B) AB’MNW
ERRAMANZIL:: HYDERABAD

Memo No.6.0s/MC//DEE/AEES/2009 Dt: 11-02-2009

Sub: - Roads & Buildings - Adoption of Price Adjustment for other
materil, Labour and Machinery for all ongoing and future building
{/ works of all Departments-Further Orders issued-And 6.0. Ms
No 269, T, R&B (R.I) Dept. Dt: 15.9.2008-withdrawn - Orders
Issued-Communicated -Reg.
/ Ref: -1. 6 O.Ms.No. 35 of T, R&B (R.I) Dept. Dated: 30.1.2009
2.6 O.Ms.No. 47 of T, R&B (R.I) Dept. Dated: 04.2.2009

e de e Xk do kI KKk

Copies of references cited are herewith communicated to all

Superintending Engineers(R&B) for information and necessary action.

Encl: - 1. 6 O.Ms.No. 35 of T, R&B (R.I) Dept. Dated: 30.1.2009
2.6 O.Ms.No. 47 of T, R&B (R.I) Dept. Dated: 04.2.2009

P.v. SOJ:)/T;?? .
For Engineer-in-Chief (R&B) Admn.& NH

To ®i\\qw00‘

All Superintending Engineers(R&B)r«gc.



= =7 10 LUGY
GOVERNMENT OF ANDHRA PRADESH#

ABSTRACT

Roads & Buildings - Adoption of Price Adjustme‘nt for Oth
Labour and Machinery for all ongoing and future Buildings Wo
'Departments — Further Orders - Issued. B

TRANSPORT, ROADS & BUILDINGS (R.I) DEPARTMENT

G.0.Ms.No.35 Dated:30.01.20089.
Read the following:

M R & B(R.I) Dept., Dt: 28.02.2006.
Ms.No.73, T.R & B(R.I) Dept., Dt: 24.04.2008.
Ms.No.123,T.R & B(R.I) Dept., Dt: 06.07.2006.
Ms.No.233,T.R & B(R.I) Dept., Dt: 20.11.2006.
,Ms.No.175,T.R & B(R.I) Dept., Dt: 19.02.2007.
G.0.Ms.No.94, T.R & B(R.I) Dept., Dt: 16.04.2008.
G.0.Ms.No.252,T.R & B(R.I) Dept., Dt: 28.08.2008. .
Builders” Association of India representation dated:
18.09.2008.
Discussions held in. the chambers of Principal Secy. to
Government, T.R & B Dept., on 23.09.2008.
10. From the ENC(R&B) Admn. & NH Lr.No.Committee of CEs
meeting/AEE2/DEE1/MC/2007, Dt: 27.11.2008.

3 3k %k

G.0.Ms.NO.35, T.R &
G.O. &
G.O. &
G.O. &
G.O.

v ONGLRREE

ORDER:

In the G.O.s 6™ and 7" read above, orders were issued according
Price Adjustment for all the works under the control of the Government of
Andhra Pradesh and Corporations, local bodies and Government
Undertakings, Tirumala Tirupathi Devasthanam, Universities, APRSCL,
APSPHC, APHMHIDC, APSRTC Roads & Buildings Department viz. Roads,
Bridges, Buildings and Civil Works for all ongoing and future works for the
items Steel, Cement, Bitumen, POL and other items duly following the Price
index rates and following the formula mentioned therein.

2. The Builders’ Association of India, A.P.Centre have represented that,
hike in ‘other materials’ including electrical, sanitary and labour charges are
substantial and are causing them severe losses. They have requested to
issue orders allowing difference in estimate rates to that of prevailing SSR
rates whenever there is a change in SSR in respect of all other items,
machinery and labour charges. : '

3. Government after careful examination of the matter hereby allow to
adopt Price Adjustment for all other materials and labour charges in
Building works subject to the following conditions:

i) The Price adjustment for Steel & Cement shall continue in the

manner as envisaged in the G.0.6™ read above along with pertinent
amendments.

i) For all other items including water supply, sanitary and electrical,
labour charges and machinery charges price adjustment shall be effected in
the ongoing works by adjusting the difference in estimate rates to that of
prevailing SSR rates whenever there is a change in SSR.

iii) 15t — June of every year shall be the date effective for allowing the
price adjustments in respect of all other materials including electrical,

sanitary etc., machinery and labour charges, or the date of release of the
revised SSR, whichever is later

iv) Measurements and Check-measurements shall be commensurate

‘with the progress of work and shall form the basis for adoption of price
adjustments.



V) Rate analysis for the purpose of price adjustments shall be prepared
and approved by the competent authority deriving the rates from the

originally estimated rates based on the current SSRs as per the appllcablhty
subJect to the provisions of this order.

vi) Government shall meet the additional costs, if any, in the Indiramma
— housing schemes due to the applicability of the price adjustments.

- For Non-SSR items, where the price adjustment is applicable as per
rovisions of this order, usual procedures shall be followed to finalize
tes subject to the conditions stipulated in this order.

ender premium/discount on the works are operative on the original
ted Contract Values (ECV) and on price adjusted contract values as
e applicability subject to the conditions stipulated in this oruer.

X) --Géntract Agreements shall be amended with work-slip statements
" and supplemental agreements for the applicable quantities with the
modified/adjusted prices for making payments to the agencies.

X) For the works taken up in externally aided projects, the guidelines
specified thereon are to be followed.

Xi) The price adjustment shall be applicable for all ongoing and future
works. The price adjustment shall be applicable within original contract
period subject to work done with in the agreement period or period
extended on grounds of the Departmental delays and shall not be
applicable to the extensions granted on account of the contractors fault as
envisaged in G.0.Ms.NO.94, I&CAD, (COD) Dept. Dt: 01.07.2003, The price
adjustment shall be applicable for all those ongoing works where final bills
are not taken by the contractors as on the date of issue of these orders.
Price adjustment shall be applicable for actual components of items of
works actually carried out during the period of the bill. The above orders
are applicable for all contracted works of the Government of Andhra
Pradesh and Corporations, local bodies and Government Undertakings,
Tirumala Tirupathi Devasthanam, Universities, APRSCL, APSPHC,
APHMHIDC, APSTRC, APHB, etc.

4, The above orders shall come into effect from 01.03.2008.

5. All the Heads of Department/Corporations, Universities dealing with
PWD Works shall take action accordingly.

6. This order issues with the concurrence of Fin. Dept. vide their
U.0.N0.37034-B/1780/A2/Expr.PWD/08, Dated: 20.12.2008.

(BY ORDER AND IN THE NAME OF THE GOVERNOR OF ANDHRA PRADESH)

Dr.T.CHATTERIJEE, .
PRINCIPAL SECRETARY TO GOVERNMENT
To:

The all HODs connected with Engineering works
The Housing, I&CAD Panchayat Raj, Home, Higher Education,
School Education, Social Welfare, Tribal Welfare, Revenue, M.A & U.D and
H.M & F.W Depts.

—The ENC(AW) I&CAD, ENC(R&B) Admn. & NH,
The Builders’ Associatidmn of India, A.P.Centre, Hyd.
The P.S. to Prl. Secy. to Govt.(R&B) T.R & B Dept.
The Advisor, QC for R&B Hyd.
The Technical Advisor, Housing Dept. & School Education Dept.
The APRSCL, APSPHC, APHMHIDC, APSRTC, APHB.

//forwarded by order// J

SECTION OFFICER



GOVERNMENT OF ANDHRA PRADESH
A
Roads & Buildings — Orders issued in G.0.Ms.No0.269, T R & B Dept., Dated:
Q 09 2008 - Withdrawn — Orders - Issued. "
‘_}“ > .'.----—--————————------—-———u-——-—--————-----'—--
. * TRANSPORT, ROADS & BUILDINGS (R.I) DEPARTMENT -
Ms.No. 47 ' Dated:04.02.2009. i
o Read the following:
1. G.0.Ms.No.269,T.R& B(R.I) Dept., Dt:15.09.2008. 7
2. Representation of Builders’ Association of India,
SR Dated:08.11.2008.

o i 3. From the ENC(AW) I&CAD Dept., Lr.No. RC/ENC .
PE s S " (AW)/ADA/AE1/24686/Vol.VI, Dated: 05.11.2008.
: '-si‘ﬁ 24 K K

R In the G.0.1* read above, orders were issued for payment of Price
-Adjustment for Steel/Cement, limiting further to the lowest rate of invoice .
- or rate fixed by the price adjustment clause whichever is less.

. 2. The Builders’ Association of India in ‘their representation 2nd read
above has requested for withdrawal or cancellation of the G.O. Ms.No.269,
T.R & B Dept., Dated:15.09.2008.

3. In the letter 3™ read above, the Board of Chief Engineers (BOCEs)
who has been consulted in the matter has opined that the procedure for
limiting the lowest rate of invoices or the rate fixed by price adjustment.
clause whichever is less may lead to different rates for various works in the
same month and will lead to legal and audit problems and recommended
the stipulation of payment with reference to invoice to be withdrawn.
Besides price adjustment for all other items are not based on invoices.
Also, different prices may be paid by contractors for different quantities of
the same material.

4. . Government with these considerations and after careful consideration
. of the matter hereby withdraw the G.0O.Ms.No. 269, T.R & B Dept

/Dated 15.09. 2008

5. All the Heads of Department connected w:th Englneerlng works shall
take further action accordingly. ‘

6. This order issues with the concurrence of Fin. Dept. vide their
U.0.No0.370349/1781/A2/Expr.PWD/08,Dated:19.12.08.

(BY ORDER AND IN THE NAME OF THE GOVERNOR OF ANDHRA PRADESH)

Dr.T.CHATTERIEE
PRINCIPAL SECRETARY TO GOVERNMENT

To:

' vée all HODs connected with Engineering works.

- Copy to: '
The Housing, I&CAD, Panchayat Raj, Home, Higher Education,
School Education, Social Welfare, Tribal Welfare, Revenue,M.A
& U.D and H.M & F.W Depts.
The ENC(AW) I&CAD, ENC(R&B) Admn. & NH,
The Builders’ Association of India, Hyd.
The Advisor, QC for R&B, Hyd.

" The Technical Advisor, Housing Dept. & School Education
Dept.
The P.S. to Prl. Secy. to Govt. (TC), T.R & B Dept. o
The ASPRSCL, APSPHC, APHMHIDC, APSRTC APHB. N

2/pC Qﬂ\a " .
fi ded by ord c; P
//forwarded by or er// We & A /’lfvl/
%ECTION OFFICER



GOVERNMENT OF ANDHRA PRADESH

ABSTRACT

R&B - Calculation format of Steel for Price Adjustment in lieu with
G.0.Ms.No.94, T.R & B Dept. - Clarification - Issued.

TRANSPORT, ROADS & BUILDINGS (R.I) DEPARTMENT

G.0.Ms.No. 81 Dated:25.02.20009.
Read the following:

1. G.0.Ms.No.94, T.R & B Dept., Dt:16.04.2008.
2. From the Builders’ Association of India representation
Dated:29.01.20009.
X %k %k
ORDER:
The Builders’ Association of India in their representation at 1°* read

above, have requested to issue clarification with regard to the formulae to
be applied to Steel and Cement also in addition to POL.

2. Government after careful consideration of the matter hereby clarify
that the price adjustment will be applicable to all the steel items for which
monthly review rates are being communicated by the Board Of Chief
Engineers. In all the estimates and agreements, unit weights in respect
of each steel item shall be specified and incorporated in the specification.
All the measured units in the measurement books shall be converted into
respective units as published by Board of Chief Engineers. The
conversion into weights shall be based on standard weights. The material
used shall also confirm to standard weights. The price adjustment will be
based on weight only, as the rates are fixed on weight basis.

3. In respect of overlaps and wastages in fabrication of steel, the
quantity for overlaps and wastages as specified in the data of the
sanctioned estimate shall be added to the quantity of the steel recorded
in the Measurement Books for the purpose of price adjustment.

4. All the Heads of Department/Corporations, Universities dealing with
PWD Works shall take action accordingly.

(BY ORDER AND IN THE NAME OF THE GOVERNOR OF ANDHRA PRADESH)
Dr.T.CHATTERIJEE,
PRINCIPAL SECRETARY TO GOVERNMENT
To:
The all HODs connected with Engineering works..
Copy to:
The Housing, I & CAD, Panchayat Raj, Home, Higher Education,
School Education, Social Welfare, Tribal Welfare, Revenue,
M.A & U.D and H.M & F.W. Depts.
The ENC (AW) I&CAD, ENC(R&B) Admn. & NH,
The Builder’s Association of India,
A.P.Centre, Hyd.
The P.S to Prl. Secy. to Govt. (TC)
T.R & B Dept.
The Advisor, QC for R&B, Hyd.
The Technical Advisor,
Housing Dept. & School Education Dept.
//forwarded by order//

SECTION OFFICER



GOVERNMENT OF ANDHRA PRADESH
ROADS AND BUILDINGS DEPARTMENT

O/o Chief Engineer (R&B) CRN &
Managing Director APRDC
A.C. Guards, Hyderabad.

Memo No:3385/EE(CRFYDEE 4/AEE, __ dt. 02-05-09.

Sub:-  Payment of Price Adjustment in intermediate (running) bills — certain instructions
communicated — Regarding.

Ref:-  Mcmo No. 3385/EE (CRF)/DEE 4/AEE,  dt. 24-04-2009.

PEER

A copy of the reference cited is herewith communicated to all Superintending

Engineer’s (R&B) for taking necessary action.

Encl: As above. ' » G
A - 0—/J %W[ o
for Chief Engineer(R&B), CRN &

Managing Director, APRDC.

To _ o
/\'ﬁ/thc Superintending Engincers (dealing with RDC, Corenet and OPRC Works). VISH }< HEP DT>

All the Executive Engineers (dealing with RDC, Corenet and OPRC Works).

Copy to All DEE’s of DCE I and DCE 11 of APRDC.

Copy to PD/GM Table.



( ;Qj

Office of the Engineer-in-Chief (R&B)
Errum Manzil, Hyderabad — 082

Circular Memo No0.3385/ EE(CRF)/ DEE.4/ AEE, Date:24.04.20009.

Sub:  Payment of Piice Adjustinent in intermediate (running) bills —
: Certain mstructions communicated — Reg. ’

1) G. O. Ms. No. 35, T, R&B (R.I) Dept., Dt: 28.02.2006.

) G. O. Ms. No. 73, T, R&B (R-I) Dept., Dt:24.04.2006

) This Office Circular Memo No. 067252/ TA.1/ AEE.1/ 05,
Dt:09.11.06.

4) G. ©. Ms. No. 94, T, R&B (R.I) Dept., Dt:16.04.08.

5) G O Ms. No. 269, T, R&B (R.I) Dept., Dt:15.09.2008.

6)G. O Ms. No. 252, T, R&B (R.J) Dept., Dt:28.08.2008.

P " 7y GO, Ms. No. 47, T, R&B (R.I) Dept., Dt:04.02.2009.

The personal attention of all the Supenntending Engineers and Exccutive
Engineers dealing with CRE & Railway Safety Works 1s dravwn to the references
i and 2™ cited, wherein the Government have issued clear instructions in regard
to the procedure 1o be allowed, wiile working out Price Adjustment. It has been
clearly mstructed that, the vanation clause will be applicable when the variation in
rates 1s more or less than 5% of the rate provided in the Technical Sanctioned

cstumate

5 5 . < i s
Further, the Government vide reference 4™ cited have accepted the

"'P recommendations” of the Board of Chiel Engincers and mstructed to pay Price
¢

D¢ ; ‘ ,
1 adjustiment for Steel and Cement on monthly basts
o
\'m(bfl , But, 1t has come to the notice of the under signed that i many cases the

pnce adjustment s not bewng pard monthly along with running account bill in the
recent days the prices of Steel and Bitumen have come down considerably
resultimg in overall negative prce adjustment ¢ department standmg, benefited

apon the completion of the whole work

Under these crrcumstances the practice of not paying /- recovering monthly
prce adpstment amounts trom the Contractors bills repularly as per prevatling
vdates approved by Board ot Chiet Tngmeers / Indian Oil Corporation results i

foss to the Contracton . Groveiinngnd



itence, all the Stfpex'mlcndmg ingineers / Executive Engineers are directed
to ensure that the Price Adjustment s paid / recovered 1n accordance with various
(;.0s ou Price Adjustment 1ssued {from time to time 1n each and every running
accounit (mtermediate) bill invariably. These instructions shall be followed
serupuiously and failure on the part of any Executive Engineer and Divisional
Accounts Officer i recovery of Price Adjustment inview of the decrease in prices
of maternials wall be viewed very scriously and action will be taken against the
defaulters and makes them as responsible for the loss caused to the Government in

not taking timely action  finalization of Price adjustment.

the receipt of this Cireular Memo shall be acknowledged oy icturn of post.

K. SIVA REDDY,
FNGINEER-IN-CHIEF (R&B) ADMN. & N.H.

o

By

All the Supermtending Enpmceers ((dealing with CRE & Railway Safety Works)

Al the Bxecutive Engimeers (dealmg with CRIF & Railway Safety Works)

U the Technical Assistants of CRE & RSW wing.

Copy to the Fngieer-in-Chiel (R&B), State Roads.

Copy to the Fogmeer-m=-Chie (P&B), HUDCO,

Cepy to the Chiet Engimeer (R&B) NABARD,
A opy o the Chief Engineer (R&B) & Managing, Director, APRDC.

Copy to the Chiel Engmeer (R&B) D&P.

Engimeer (R&B) NH, O/o L-in-C (R&B), Hyd.

Copy to the Supermtending

Spare

{

1.4

for Edgincer-in-Chief (R&B) Admn & N 11





